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1%5TTir) 

5i?irsT-^ sfri 

^ 26 198 7 

fH", an. 939 (at):—%^3fnT stwST-spi; ^'r#, sipT- 
^ arfidWT, 1987 ( 1987 ^ 35) ^ nKT 31 
ffnr Sim iirf^Rnff ^rr srirV gir, 

37TT?ft 3P#T:— 

I. Tm afk STRir:—(l) m W 

mi aJTir-^ iwi, 1987 ^ I 

( 2 ) ^ 1 H-ilMT, 1987 Sf^ I 

2- srfwnTTT ;—m fwrf ^r, arw ^ ht 4 
apw ar^rfefrar ^ — 

(^) “arfKTfrm'' t arftrfTnrfr, 1937 

( 1987 ITT 35 ) aff^T^ I ; 


(t?) "JTiiTcr’' ^ m % 'TFi:r?re # f^t^Tr 

iPTT sr^q- arr^TtTT % I 
3. TflT^cT STITK % iTTJT?r JT *fTlTTT ITWT qrr ar^- 

aTTUT—aTFfffTTm ^ OTi:r 3 ^ Tjq-njTTi ( 2 ) % 
srq'tar^f % f^rr, irrJT<=ff ir arfr fTTarriT 'ir^ ar(Tf arTr 
qrt iTij^.T sT'mr tt^jt t ^fr tj^t^t irFi^iTf^fT 
v»n:r srini: aT^cTTTi'Tr, sTim: it tsttit sr^TT^f 

qrV fiTiTTfnFisra- Ttfer jt qr^ifr fqrirr arrtrjrr, aTer?-!:- 

(i) argt TT'jsfcT sriTR if TTr^FTT % 

%[7 I m srffTiM 

(ji) arfT sr^ aftr ttij=t?t sr^nr^r 

irqT "(K vttafTT % f^Ti^ sr^nr srfdvid 

Trftirl^^T t 

(iii) ar^ sr^nr ^ aftr sr»TK ^ 
^ % »ftarT % %tT sr»rn: ^^raffir TTfcTurcT 1 
irfwrfHd' ^ I 
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•i. TTPSfFl it T 3 WT 3 inT m irsT 

it TWiT f'ti'HI ^ETT —JTITt 5 % 

% ’JOT (t) % lETDFff % ^ TTFFff 

■;ittT TfrtriJEftptf itj ’RTTcftiT ■F^l’ Tf '3E^FT f^Eft 
HT Rtii'. fRFT % [^^“(1 ^5T ^ 

¥rTT?ft^ +i<ift it ^r'rfr^'^r arr^trsTFr Hemi wt 
TO ETTTTT ^U4|| f% TO ^ST it, qrrrft-v^fri', 

f^ETT 4ETT % ^TT f^TOT ^PTT — 


(i) tot ^ ^TiFT frfft SJET ^ 

’i^. feft fro# fro^ft 

TT^f? ^ ^ttr if f^^ft <4rai stfir+dt 
g-FT t^ snfETw totot^ ^ irre^FT ir 
vTPrr it ?=ni Ft FT mf^ 

FTO7 affwiFT 'flTFfET TTJfr it it fFETT FFT 

^ ; 

(ii) fFEft it fF^^ft ^ FTTO 
4 TTFr, fifEft fTOFft FtHFr m fF^Fft t 4 fF 7 
JFJ? Ftt aftr tr fFEft fTOFFTTror STF 

(i) it firl^^ttfiT ir fFErr tot t; 

to to 1%, FTOfE^Rt, Fr^TT atfTOErf FT 
t^q-pT-FTTO') Ti^ ^TO’ FTf FRF TOR % TOR STTO 
t. 1 it ?tTOr FT TO TOTTtTTO ^ t I 


(iii) TOT fFEft ^'tro it TOTO fFEft HTO F?t TOTO 
F'FR, FH’trofRrfFErr, TOtr totoct tot- 


TOTO, F'FF^, FTOfror 3rtT . Eq-, tt^T . tot , 

% fFEft TOfiTO ^TTO fFETT TOT | : 


FTTO TO ^ ^TTTT fTOFft TRfiTOi TO RF 

Fit FTTO TOR % TOR TOR F. 2 it STTO Fit ’TO 
TOTFTTOr ^ f; I 


Rt-i'l+'Fl;- 


^'F fiRF % TOfTTOTt ip fF’t,-—■ 


(i) ‘TfHMFITO"’ ^ "’TRT 3 TfFFErf’' it EFT fFFR 
FTTO ’TT FRT aifFFETt FfTOF I TO TOFfR 
frort fFT JTTO I^TO fFfiRFF arfsT- 

fiRF, 1973 (1973 TO 4(5) F?r EITTT 

32 % TOfR tt Ft fFrftTFTR F’JSrfR TOTif 

fttto I; Ftr 

(ii) “TOfaiET rtoteT” to m ^ Ft fFRft 

t^TO PfItoFF FffiffiRF, 1973 ( 1973 TO 

46) Fft mro 2 % ?iTO ()f) it I 1 


Fftfw 

FTOT F. 1 

rf-to: 

(fFFF 4 Ffiror) 

FTTO arfFFTTO/fFFFRRFl 3:iET j pF^ li^ MKTOF F?Ftft if FFpRrlF FTTF: TOfTOR 'FItTOf F^FFt if ETffF 

TOTRt % TOR TO TOTM-FF 


FTTO FpFFETt/fTOTRFTTO TO FR... 

RT.*. 

* 3 TO?rfiF ftoTO. 

**it/TOT ^IFTfWF F^RT f/FTR ft fF’— 

(1) **ftF/TOTit Pf'^wT FJRF (FFEFF) Fit atrr F FTETOF Fi'^ft E. 

(s'lSTF TO FTf) 

ifr fTOt F. . •••*• ffprtiF •••■••*••*•••••• ^ FFR Pfm 1 ^ ; 

( 2 ) TOtFF FFR, fFFt^TOfaiR RF^tTO % FTSTOr F TOEF t TOR FT Fit Ft pF^ F2T TO FFpEFTF Ft% 
TOfm I'-n F14rfR FT^TO if F fTOTT FFT ^ ; 

(3) fFTOfr f 4 ef (FJTOFtf) % fFTFpFP’FF sEVt fYf TOF fFW^Rt Fitt ^ : 

FFS/ftTO TO fTOF/FTF 
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2 . 3 lfvTwt, 3 r«rfci;, ^ ?TTJT 

;i. ^ ^ 3iV <T?TT 

4. ITTftr^ ^q-^raift STTf ^ ^ ?nTl^ (fTT^t’lr) 

5. afw TT 3WT #JTW?/f^nTFTW^ % 33% % 3^ WTtT, 3^U ^3TJT 

Jf '^^rr ff % .(K'TTH') ^ tfim % jrfrroT'Tf^- ^ s i 


(^ 3 T( 1 TT) 


?«rFr’ ■ ' 

31 %^- ■ 


TTJT 'irfaf^T^TT, U >7 3 ^T vjrrr ;V 2 ^ W^" ‘JT^Ffrir friT^' TT^t %ti; 

Trrr 3TfT5rf%r wrt^ ^fn" i 

**3fr ^ ^'t w ^rf^ro; i 


W'T IT, 2 
5qTT-5f7T 

(fimr 4 

4 +lf"-l'WI%i 4 T, WT TFRpft ITWHT, q'T^, *-lTri%A|l 3 ^% ^. rrif, r^. iTIT. % nfir^^ ^t\ =Tj,q q*rrn % 
qrr sriTTTn'q^ % sqq ^q»TiT qT% sqfVr ^ ittjt. 

isrnff TTn".. 

MI^MTd TT,. 

^iTfT if 3r% ^ qKfiy. 

qFnq 3 ^ q^qrfvnr . 

y'HiKTT 3TT?rr S f% 'flriffTq qs^iff % fq%?ff jtst qqjfqfvqqir 371 % aTfTTwq '-mTifiTT 

3 :?# if .^ ^. .qrif'q. 

(S lc!."l 33" 3TTT) 

33 tl%i 4 i 33 TT ^ 1 

PTR- • .. 

qrifif.. ■ ■ 
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MINISTRY OF FINANCE 
(Department of Revenue) 
CENTRAL BOARD OF DIRECT TAXES 

New Delhi, the 26th October, 1987 


purposes of clause (a) of the Explanation to section 
5, any expenditure incurred or any payment made 
in Indian currency, obtained by conversion of foreign 
exchange into Indian currency, shall be deemed to 
have been incurred or, as the case may be, made in 
foreign exchange in the cases and in the circumstances 
mentioned below ;—■ 


NOTIFICATION 

S.O. 939(E).'—In exercise of the powers confer¬ 
red by section 31 of the Expenditure-tax Act, 1987 
(35 of 1987), the Central Board of Direct Taxes 
hereby makes the following rules, namely :— 

!. Short title and commencement.^—(1) These 
rules may be called the Expenditure-tax Rules, 1987. 

(2) They shall come into force on the 1st day of 
November, 1987. 

2. Definitions.—In these rules, unless the context 
othrewise requires;— 

(a) "Act” means the Expenditure-tax Act, 1987 
(35 of 1987); 

(b) "Form'’ means a form set out in the 
Appendix to these rules. 

3. Determination of room charges in the case of 
composite charge.-—^For the purposes of sub-.section 
(2) of section 3 of the Act, in a case where a 
composite charge is payable in respect of residential 
accommodation and food, the room charges included 
therein shall be determined by deducting from the 
composite charge, the charges for food in the follow¬ 
ing manner, namely — 


(i) where the payment in respect of any ex¬ 
penditure incurred in a hotel has been made 
out of Indian currency obtained by con¬ 
version of foreign exchange brought into 
India through an authori.sed dealer by a 
travel agent on behalf of a foreign tourist 
or group of foreign tourists; 

(ii) where the payment in respect of any ex¬ 
penditure incurred in a hotel has been made 
in the manner referred to in clause (i), by 
an airline on behalf of a foreign tourist or 
a group of foreign tourists : 

Provided that the travel agent or, as the 
case may be, the airline furnishes to the 
hotel a certificate in Form No. 1 at the 
time of payment in respect of such expendi¬ 
ture; and 

(iii) where the payment in respect of any ex¬ 
penditure incurred in a hotel has been made 
by a national of Czechoslovakia, German 
Democratic Republic, Poland, Romania and 
the U.S.S.R, .■ 

Provided that the foreign national 
furnishes to the hotel a certificate in Form 
No. 2 at the time of payment in respect of 
such expenditure. 


(i) where die compisite 
charge includes the 
charge for break-fast 

(ii) where the composite 
charge includes the 
charge for break-fast 
and one meal 

(iii) where the composite 
charge includes the 

charge for break-fast 
an J two meals 


10 per cent of the 
composite charge. 

25 per cent of the 
composite charge. 


40 per cent of the 
composite charge. 


4. Expenditure incurred in Indian currency deemed 
tc- have been incurred in foreign exchange.—For the 


explanation ; 

For the purposes of this rule,— 

(i) airline and ‘travel agent” respectively 
mean an airline or travel agent which holds 
a valid licence granted under section 32 of 
the Foreign Exchange Regulation Act, 1973 
(46 of 1973) by the Reserve Bank of 
India; and 

(li) “authorised dealer” shall have the meaning 
assigned to it in clause (b) of section 2 of 
the Foreign Exchange Regulation Act 1973 
(46 of 1973)/ 
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APPENDIX 
FORM NO-ll 
EXPENDITURE TAX 
(See rule 4) 

Certificate of payment of hotel charges by travel agent/airline in Indian currency obtained by conversion 
of foreign exchange into Indian currency. 

Name of the travel agont/aiiline/ . 

Address . 

■"Licence Number .. 

■"■"I/We hereby certify : 

(i) that **I/W'e have paid Bill No.of. 

(name of hotel) 

dated.on behalf of foreign tourist(s) in Indian curency; 

(ii) that the aforesaid payment has been made out of Indian currency obtained by conversion of foreign 
exchange received in, or brought into, India through an authorised dealer; 

(iii) that the details of foreign tourist(s) and other particulars stated below are correct : 

1. Reference/name of the group/travelloi 

2. Name of the foreign agent, i.e., remitter 

3. Name and address of the authorised dealer 

4. Date(s) of rec. ipt of foreign exchange by the authorised dealer 

5- Number, date and the amount of the bill of claim of the travel agent/airline on the overseas nmittwr. 

I hereby declare that I am giving this certificate in my capacity as.(designaUqui 


(Signature) 

Place . 

Date . 

Notes : 

■"Licence number granted by the Reserve Bank of India under section 32 of the Foreign Exchange Regu¬ 
lation Act, 1973 should be mentioned against this item, 

■" ""Delete whichever is not applicable- 
87/1440 GI—2 
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FORM NO. 2 

EXPENDITURE TAX 
(See Rule 4) 

Certificate of payment of hotel charges by the natiouals of Czechoslovakia, German Democratic Republic, 
Poland, Romania and the U.S.S.R. 

Name of the person incurring expenditure in the hotel . 

Permanent Address . 

Passport No. . 

Date of arrival in India . 

Expected date of departure . 

*I/We hereby certify that *I/Wo have paid bill No.of. 

(name of the hotel) 

dated.in Indian currency obtained by conversion of foreign exchange into Indian 

currency. 


Date . . 

Place . (Signature) 

’"Delete whichever is not appUcable, 

[No. 7594/F. No. 143/37/87-TPL] 
K, SARKAR, Under Secy. 
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